Loan approval procedures for collateral of laborers to work in Korea under the Employment Permit System for foreign workers in Korea (EPS Program).

a. Implementation steps:
Step 1. Borrowers:

- Send Loan application (Form 01/TD-KQ) in attachment to Contract to work in Korea under EPS Program signed between the laborers and Centre for Overseas Labor under the Ministry of Labor, Invalids and Social Affairs to Commune People’s Committee (CPC) of the borrower’s legal residence for certification.
- Borrowers whose agricultural land has been acquired by the State in accordance to Decision No. 52/2012/QD-TTg, dated 16/11/2012 of the Prime Minister: submit Land acquisition decision of CPC dated within 3 years since the decision takes effect;

- Borrowers directly submit loan dossiers to VBSP implementing the procedures after having confirmation of CPC in loan application form (Form  01/TD-KQ).

Step 2. VBSP implementing the procedures:

- Receiving, checking legality and validity of the documents and making consideration and approval of loans if eligible;

- Basing on loan approval, the borrower and lending VBSP sign a Credit contract (Form 02/HĐTD-KQ), the borrower keeps 01 copy.

b. Implementation method: Borrowers borrowing for collateral submit loan dossiers directly at VBSP implementing the procedures. 

c. Component of a loan dossier:

- Loan application (Form 01/TD-KQ): 01 original (kept in the lending VBSP);
- Contract to work in Korea under EPS Program signed between the laborers and Centre for Overseas Labor under the Ministry of Labor, Invalids and Social Affairs: 01 original (kept in the lending VBSP);
- Land acquisition decision of CPC dated within 3 years since the decision takes effect (for borrowers whose agricultural land has been acquired by the State in accordance to Decision No. 52/2012/QD-TTg, dated 16/11/2012 of the Prime Minister): 01 certified copy (kept in the lending VBSP);

-  Credit contract (Form 02/HĐTD-KQ).
d. Quantity of dossier: 01 dossier.

đ. Approval duration: Within 03 (three) working days since the lending VBSP receives full, eligible dossiers from the borrower.

e. Target of the procedure: Individuals
g. Implementation agencies: lending VBSP (carries out the procedure)

- Approval party: VBSP 

  

- Coordinating parties: CPC, Centre for Overseas Labor under the Ministry of Labor, Invalids and Social Affairs.

h. Procedure output: signed Credit contract (Form 02/HĐTD-KQ).
i. Fee: None

k. List of forms:

- Loan application (Form 01/TD-KQ);
- Credit contract (Form 02/HĐTD-KQ).
l. Requirements for procedure:

- Having legal residence in a district, towns and provincial cities;

- Laborers to work in Korea under the Employment Permit System for foreign workers in Korea (EPS Program) who are eligible for loans to cover expenses for limited term working abroad under the current regulations of the Government, including:

+ Spouse, children of a martyr; 

+ Invalids (including wounded soldiers of B category confirmed from 31/12/1993 onwards, now called soldiers with labor accident); beneficiaries of policies for war invalids, labor capacity lost from 21% and more (collectively referred to as invalids);

+ Spouse, children of an invalid;

+ Children of Armed Forces Hero, Labor Hero; children of Resistance activists, people with contributions to the revolution who are awarded with medals; children of revolutionary activists before August 1945;

+ Laborers from poor households in accordance to provisions of Law. 
+ Selected laborers legally residing in 61 poor districts who having demands for working abroad and are eligible to borrow from VBSP for labor migration under Decision No. 71/2009/QD-TTg dated 29/4/2009 of the Prime Minister (the new districts separated from the 61 poorest districts mentioned above are subject to the implementation of Resolution 30a).
+ Laborers from households directly working on agriculture land acquired by the State without land compensation under Decision No. 52/2012/QD-TTg dated 16/11/2012 of the Prime Minister on policies to support job creation and vocational training for workers whose agricultural land has been acquired by the State. 
m. Legal basis:

- Decree No. 78/2002/ND-CP dated 04/10/2002 of the Prime Minister on credit for the poor and other policy beneficiaries; 

- Decision No. 1465 / QD-TTg dated 21/8/2013 of the Prime Minister on pilot implementation of margin for laborers to work in Korea under the Employment Permit Program for domestic workers outside of Korea;
- Decision No. 1465/QD-TTg on the pilot implementation of deposit for employees going to work in Korea under Licensing Work Program for foreign employees of the Republic of Korea;
- Joint Circular No. 31/2013/TTLT-BLĐTBXH-BTC dated 12/11/2013 of the Ministry of Labour - Invalids and Social Affairs - Ministry of Finance guiding implementation  of Decision No. 1465/QD-TTg on the pilot implementation of deposit for employees going to work in Korea under EPS Program;
- Document No. 1034/NHCS-TD dated 21/4/2008 of the VBSP’s General Director providing guidance on lending to policy beneficiaries working abroad for a limited term;
- Document No. 2667/NHCS-TDNN dated 09/21/2009 of the General Director VBSP guides on lending labor lives in the poor district go to aboard according to Decision No. 71/2009/QD-TTg dated 29 / 4 / 2009 of the Prime Minister;
- Document No. 297/NHCS-TDNN dated 04/02/2013 of VBSP’s General Director providing guidance on lending to laborers whose agricultural land has been acquired by the State in accordance to Decision No. 52/2012/QD-TTg, dated 16/11/2012 of the Prime Minister;

- Document No. 4021 / NHCS-TDNN dated 27/12/2013 of VBSP’s General Director providing guidance on lending for collateral of laborers to work in Korea under EPS Program.

