Loan approval for disadvantaged students borrowing through households

a. Implementation steps

Step 1. Borrowers: 

- Household members, who are full 18 years of age or older and have full civil capacity in accordance with the law, shall make agreement and make authorization letter (Form 01/UQ) for 01 of the members who is the borrower and who will carry out transactions with VBSP in the presence of Head of the village (Authorization letters must be handed to Savings and Credit group’s Board of Management).

- Borrowers voluntarily join Savings and credit groups (SCGs) at their local areas. 

- Borrowers submit Loan application cum loan utilization (form 01/TD) and fill information in Loan books, submit to SCG’s Board of Management;

Step 2. SCGs’ Board of Management

- SCGs hold group meetings to admit new group members and publicly select eligible borrowers in accordance to the minutes of meeting (Form 10C / TD);

- Make a list of households requesting for loans (form 03/TD) together with Loan application cum loan utilization (form 01/TD) to submit to People’s Committee at communal level for certification;

- Send the loan application documents to lending VBSP after Communal People’s Committee certifies in the list of households requesting for loans (form 03/TD). 

Step 3. Lending VBSP

- Review and approve lending after receiving full documents from SCGs’ Board of Managements;

- Send Notice of loan approval result (Form 04/TD) to Communal People’s Committee to inform borrowers. 

b. Implementation method

Borrowers submit Loan application cum loan utilization (form 01/TD) and loan books directly to SCGs’ Board of Management of their legal residence. 
c. Component of a loan dossier:

- Borrowers: 

+ Authorization letter (form 01/UQ): 02 originals (01 kept by VBSP, 01 kept by the borrower).

+ Loan application cum loan utilization (form 01/TD): 01 original (kept in the lending VBSP);

+  Loan book: 02 originals (01 kept by the borrower, 01 by the lending VBSP);

- SCGs’ Board of Managements: 
 + List of households requesting for loans (form 03/TD): 04 copies (SCGs keep 01 original, the collaborated mass organization keep 01 copy, lending VBSP keep 01 original and 01 copy);

+ Minutes of meeting in case of new member admission (Form 10C / TD): 02 copies (01 original kept by SCGs, 01 copy kept by VBSP) 

- Relating documents of borrowers:

+ Certification of a university/college (form 01/TDSV): 01 original (kept by VBSP)
+ Notice of admission (first year student): 01 authorized copy (kept by VBSP).

d. Quantity of dossier: 01 copy

đ. Approval duration: 

Within 3 (three) working days since VBSP implementing the procedure receives full, eligible dossiers from SCG’s Board of Management. 

e. Target of the procedure: Households (borrowing through SCGs) 

g. Implementation agencies: lending VBSP (carries out the procedure)

- Approval party: VBSP 

- Coordinating parties: CPC, mass organizations at communal level and SCGs’ Board of Managements, head of village

h. Procedure output: Notice of loan approval result (Form 04/TD). 

i. Fee: None

k. List of forms:

- Authorization letter (form 01/UQ)
- Loan application cum loan utilization (form 01/TD);
- Loan book
l. Requirements for procedure:

- Students living in households legally residing in the localities and meet the following criteria:

+ Students are members of households belonging to one of following objects:

· Poor households according to the standards prescribed by law.

· Households with a per capita income level of no more than 150% of the average income per capita of poor households in accordance with the law.

+ Students who have financial difficulties due to accidents, illness, natural disasters, fires or epidemics during the course of study, with certification by the Commune People's Committee of their living area.

- First year students must have a Notice of Acceptance or a Certificate of Admission to the school.

- Second year students onward must have the school's certification of their attendance at the school and not be subjected to administrative sanctions on gambling, drug addiction, theft, smuggle.

m. Legal basis:

- Civil Code No.91/2015/ QH13 dated 24/11/2015 of the National Assembly of the Socialist Republic of Vietnam;

- Decision No.157/2007/QD-TTg dated September 27th 2007 by the Prime Minister on the credit for disadvantaged students;

- Instruction 21/2007/CT-TTg on preferential loans to all disadvantaged pupils and students succeeding in their entry exams into universities, colleges, high schools and vocational training facilities;

- Circular No. 27/2007/TT-BLDTBXH dated 30/11/2007 of Ministry of Labour, Invalids and Social Affairs guiding the process of identifying eligible borrowers following Decision No.157/2007/QD-TTg dated September 27th 2007 by the Prime Minister on the credit for disadvantaged students;

- Circular No. 34/2011/TT-BLDTBXH dated 24/11/2011 of Ministry of Labour, Invalids and Social Affairs on supplementing to Point c, Clause 2, Section II of Circular No. 27/2007/TT-BLDTBXH guiding the process of identifying eligible borrowers following Decision No.157/2007/QD-TTg dated September 27th 2007 by the Prime Minister on the credit for disadvantaged students;

- Document No.2162A/NHCS-TD dated 02/10/2007 of General Director guiding implementation of lending to disadvantaged students under Decision No.157/2007/QD-TTg dated September 27th 2007 by the Prime Minister; 

- Document No. 1883/NHCS-TD dated 10/7/2008 of VBSP’s General Director on promulgation of the written commitment to repay debt and replace the Certification;

- Document No. 243/NHCS-TD dated 18/02/2009 of VBSP’s General Director directing promulgation of Loan books and Loan interest receipt.

- Document No.720/NHCS-TDNN-TDSV dated 29/3/2011 of VBSP’s General Director on changing, replacing and supplementing some points in the guiding documents for lending to poor households and other policy beneficiaries. 

- Document No. 5650/NHCS-TDNN dated 28/12/2016 of VBSP’s General Director on supplement of civil transaction between VBSP and borrowing households from 01/01/2017.

